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Abstract: As the ESG concept gains widespread acceptance, how to enhance corporate ESG
performance has become a focus of public attention. As an important risk control tool for enterprises,
Directors’ and Officers’ Liability Insurance (D&O insurance) may have a favorable governance effect
on corporate ESG performance. Using data of A-share listed companies in Shanghai and Shenzhen
from 2009 to 2022, this study empirically examines the impact of D&O insurance on corporate ESG
performance. The findings are as follows: (1) The purchase of D&O insurance by listed companies
significantly improves corporate ESG performance; (2) Information asymmetry and agency costs play
mediating roles between D&O insurance and corporate ESG performance; (3) Media attention and
management shareholding strengthen the promoting effect of D&O insurance on ESG performance; (4)

The ESG-enhancing effect of D&O insurance is more pronounced in heavily polluted regions and
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samples with better legal environments. These conclusions provide important references for improving
the design of D&O insurance systems and promoting corporate ESG performance.

Keywords: D&O Liability Insurance; Corporate ESG Performance; Information Asymmetry; Agency
Costs
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